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500 Upward and Wall Street Closed Up.
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The U.S. and European stock markets closed the session primarily up as markets assess the latest U.S.
inflation data. The April Producer Price Index (PPIl) exceeded expectations due to downward revisions
to March's figures. Despite the higher-than-expected PPI, markets appeared unfazed, with stocks
closing up and bond yields declining. Meanwhile, European markets closed mixed following a
favorable report on German economic sentiment, which reached its highest level since 2022. All eyes
remain on inflation, with the Consumer Price Index (CPI) data set to be released tomorrow. The Iatest
Inflation Nowcasting updated today has the CPI at 3.50% and the Core CPI at 3.65%; we shall see
tomorrow's data.

The April headline PPl rose by 0.5% month-over-month, surpassing the anticipated 0.3% increase. Core
PPI, excluding food and energy, rose by 0.5% compared to the expected 0.2% gain. However, these
figures were influenced by revisions to March's data, which saw both headline and core PPI revised
down from a 0.2% increase to a -0.1% decline. Year-over-year, the headline PPl increased by 2.2% in
April, slightly below expectations, while the core PPl rose by 2.4% above forecasts. Given that the
monthly increase was partly due to previous revisions, today's inflation data might be less concerning
than it appears. We anticipate a downward frend in inflation over the coming months despite
potential fluctuations. The CPI data release tomorrow will keep inflation at the forefront of market
considerations.

Corporate Earnings add fuel to Equity Markets.

Robust corporate earnings have significantly bolstered equity markets in recent weeks. With over 90%
of S&P 500 companies having reported their first-quarter earnings, approximately 80% have surpassed
expectations, leading to an overall earnings growth of over 5% year-over-year. The information
technology, consumer discretfionary, and communication services sectors have been standout
performers, each on track for over 20% earnings growth in the first quarter. Defensive sectors like
uftilities, consumer staples, and financials have also shown strong profit growth. The S&P 500 is
projected to achieve nearly 11% earnings growth year-over-year. Given the limited scope for
valuation expansion, sustained profit growth will likely be crucial for maintaining market strength
throughout the year.

Key Economic Data:

U.S. Producer Price Index YoY: rose to 2.17%, compared to 1.83% last month.

U.S. Core Producer Price Index YoY: rose to 2.37%, compared to 2.11% last month.

Canada Wholesale Sales MoM: is at -1.08%, compared to 2.31% last month.

Germany Consumer Price Index YoY: is unchanged at 2.20%, compared to 2.20% last month.
ZEW Indicator of Economic Sentiment for Germany: rose to 47.10, up from 42.90 last month.
UK ILO Unemployment Rate: Aged 16-64: rose to 4.40%, compared to 4.30% last month.
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Eurozone Summary:

e Stoxx 600: closed at 520.86, up 0.10 points or 0.02%.
e FTSE 100: closed at 8,414.99, down 18.77 points or 0.22%.
e Dax Index: closed at 18,742.22, down 30.63 points or 0.16%.

Wall Street Summary:

Dow Jones Industrial Average closed at 39,558.11, up 126.60 points or 0.32%.

S&P 500 closed at 5,246.68, up 25.26 points or 0.48%.

Nasdaq Composite closed at 16,511.18, up 122.94 points or 0.75%.

Birling Capital Puerto Rico Stock Index closed at 3,463.76, down 10.00 points or 0.29%.
Birling Capital U.S. Bank Stock Index closed at 5,165.56, down 15.72 points or 0.30%.
U.S. Treasury 10-year note closed at 4.45%.

U.S. Treasury 2-year note closed at 4.81%.
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Germany Consumer Price Index, ZEW Indicator for
Germany and UK ILO Unemployment Rate
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CAPITAL ADVISORS, LLC & CONSULTING FIRM.

Birling Capital is a boutique corporate advisory & consulting firm that
offers broad corporate finance & advisory services to institutional,
government, corporate, middle-market companies, family corporations and their
owners, in identifying and resolving corporate finance related issues as part of
a holistic approach both assets and liabilities sides with integrated business,
personal, family needs and objectives.

PRODUCTS & SERVICES

@ CONSULTING & ADVISORY PRACTICE BOARD OF DIRECTORS ADVICE °

ENTERPRISE DEVELOPMENT VALUATION @

@ TAX CREDITS ADVISORY ASSET DISPOSITION @

@ CAPITAL RESTRUCTURINGS ACT 20/22 PRACTICE

Ca" us today! birlingcapital 0 birlingcapital.com 787.247.2500 e
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Global Market Square © es una publicacion preparada por Birling Capital LLC y resume los recientes desarrollos geopoliticos, econdmicos,
de mercado y ofros que pueden ser de interés para los clientes de Birling Capital LLC. Este informe estd destinado Unicamente a fines de
informacién general, no es un resumen completo de los asuntos a los que se hace referencia y no representa asesoramiento de inversion,
legal, regulatorio o fiscal. Se advierte a los destinatarios de este informe que busquen un abogado profesional adecuado con respecto a
cualquiera de los asuntos discutidos en este informe teniendo en cuenta la situacién de los destinatarios. Birling Capital no se compromete
a mantener a los destinatarios de este informe informados sobre la evolucién futura o los cambios en cualquiera de los asuntos discutidos
en este informe. Birling Capital. El simbolo de registro y Birling Capital se encuentran entre las marcas registradas de Birling Capital. Todos
los derechos reservados.



